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U S GCHARGES FCRMVER PRES|I DENT GF NON-PRCHI T
TRADE GROP WTH SGHEME TO STEAL CRGAN ZATI ON S FUNDS

JAMES B. COVEY, the United States Attorney for the
Southern District of New York, announced that DANNEL T. GLUM the
former President of the American Society of Payroll Mnagers
(“ASPM or “the Conpany”), was arrested today on charges of nai
fraud in connection with an alleged schene to steal approximtely
$160, 000 from ASPM

GUM 56, who is charged in a one-count Indictnment, was
arrested at his honme in Hopewell Junction, Dutchess County, New
York, and was presented in Wite Plains federal court before
United States Magistrate Judge LI SA MARGARET SM TH, who rel eased
GLUM on a personal recognizance bond in the anmount of $100, 000.

Bet ween approxi nately 1995 and 2002, ASPM a non-profit
trade organi zation incorporated in Del aware, operated out of
Hopewel | Junction, New York, where GLUM resided. ASPM provided
training and information to tax, payroll and human resource
managers of large and m d-size conpani es, and | obbi ed the federal
governnment on behalf of its menbers. ASPM held two conferences

each year at resorts and hotels at various locations in the



United States, and ASPM nenbers paid yearly nmenbership dues as
wel |l as a conference fee for any conference that they attended,
according to the charges.

As President, GLUM solicited and col |l ected noney from
ASPM nenbers, and reported to ASPM s Board of Directors. The
I ndi ctnent all eges that, between 1998 and 2002, G.UM t ook
approxi mately $160, 000 from ASPM s bank account and created fal se
financial records for the Conpany showi ng the funds going
el sewhere. During the sane period, according to the Indictnent,
GLUM failed to pay nore than $200, 000 of the Conpany’s debts to
creditors. The Indictnent alleges that GLUM nade fal se
statenents and representations to the Conpany and to the
Conpany’s creditors about the Conpany’s finances during this
period, using the mail in furtherance of his schene to defraud.

In 2002, GLUM ceased to be affiliated wth ASPM In
2003 t he Company, w thout sufficient funds to satisfy the nmany
debts accrued over the years, entered bankruptcy and ceased al
oper at i ons.

| f convicted on this charge, GLUM faces a maxi numterm
of inprisonnent of 30 years and a maximumfine of $1 mllion.

M. COMEY praised the efforts of the United States
Postal Inspection Service for its assistance in the investigation
of this case.

Assi stant United States Attorney JONATHAN LEIKEN is in
charge of the prosecution.

The charges contained in the Indictnment are nerely

accusations, and the defendant is presuned innocent unless and
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until proven guilty.
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